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City of Blaine 
Request for Council Action 

Meeting Date:  July 27, 2020 
 

Subject: Consideration of Real Estate Purchase Offer from Nimbus Properties LLC for  

665 Peace Portal Drive 

Department: City Manager     Prepared By:______________________ 
                                   (Digital Signature) 

 
Agenda Location:   Consent Agenda  Council Action      Unfinished Business  

Attachments: 

1. Nimbus Properties LLC Offer to Purchase 665 Peace Portal Drive 

 

Background/Summary: 

In 2019, the City took final action to demolish a long vacant and derelict building at 665 Peace Portal 
Drive.  The City spent $283,000 overall in staff time, legal fees and direct expenses.  Seeking to absolve 
the estate of the debt, the trustee for the property released the property to the City after demolition.  
The City owns the property and has no planned use for the site.  The property has been determined 
surplus by the City Council. 
 
The City Council has directed the City Manager to sell the site for development.  The City Council 
adopted a central business district property sale incentive policy that sets parameters for incentivizing 
rapid development by providing rebates on the purchase price for timely submittal of a building permit 
application and timely completion of a development project (i.e. receipt of an occupancy permit). 
 
The City listed the property for $300,000 with Ron Freeman, a local broker.  Options for two 6-percent 
rebates were included in the listing.  On July 13, 2020, the City Council considered three offers.  Council 
did not take action on the offers, but directed the City Manager to initiate negotiations with one 
prospective buyer.  The outcome of the negotiations is a revised offer from Nimbus LLC with a purchase 
price of $325,000.  The offer includes two 6-percent incentives for timely development (one tied to a 
building permit submittal and one tied to issuance of an occupancy permit).  The offer includes 120-day 
due diligence period for the buyer. 
 
General topics that impact the sale and should be considered in the Council decision are: 

1. Offer price in comparison to list price (Offers exceeds list price by $25,000.) 
2. Inclusion of incentive-based rebate (A total of 12-percent rebate is proposed.) 
3. Buyer’s proposed timeline to closing (120-day contingency after mutual agreement) 
4. Buyer’s proposed timeline to development start and/or completion (Buyer proposes to start as 

soon as feasible in order to meet incentive deadlines.) 
5. Buyer’s proposed project (Buyer proposes 8 residential units, a taproom, and an event space.) 
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Budget Implications:   Current Budget   New Budget Request Non-Budgetary 

The sale will involve expenses for professional services (legal) which are included in the 2020 Budget. 

The sale will generate revenue not anticipated in the 2020 Budget, which will result in an increased 

operating balance unless otherwise allocated by the City Council. 

 

Recommendation:   

The City Manager recommends that the City Council accept the offer and authorize the City Manager to 

enter into a purchase and sale agreement with the Nimbus LLC subject to final review of purchase and 

sale agreement by the City Attorney. 

 

Reviewed By: 

City Manager__________________ Finance Director_________________ City Clerk_________________ 
   (Digital Signature)     (Digital Signature)                    (Digital Signature) 
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